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MINISTRY OF COMMERCE 
PUBLIC NOTICE 
Import Trade Control 
New Delhi, the 2 In September 1974 
Subject. —tmport licences Issued under IDA Credits for Railways. 

No. 142-lTC(PN)/74.—Attention is invited to paras 3 and 4 of Ministry of Com¬ 
merce Public Notice No, 39TTC(PN)/73 dated 22nd March, 1973, according to which, im¬ 
port licences issued under IDA Credits for Railways Nos, 1‘62-iN and 2817-IN could be 
extended, and letters of credit made valid beyond March 31, 1973, to accord with the 
terms and. conditions governing foreign exchange releases given, or extensions permitted 
from time to time in each case, as conveyed by the Ministry of Railway s (Railway 
Board). 

2. The Railways have obtained another IDA Credit 448-IN, The balance payments, 
if any, against import licences already issued under previous IDA Credits can, therefore, 
be financed from the current IDA Credit. As foreign exchange releases under IDA 
Credits and extensions for their utilisation from time to time, are given having regard to 
the conditions of the credits and their availability, the Import Licences under IDA Credits 
for Railways will continue to be issued/extended In accordance with such foreign ex¬ 
change releases/extensions as conveyed by the Ministry of Railways (Railway Board). 


’CI4IJ) 







1412 The) gazette of India extraordinary (Part i— 3f.c. lj 


3. The foreign exchange releases under IDA credits for Railways indicate ono of 
the following three procedures for payment in respect of the foreign exchange component, 
which is stipulated in the import Licence:— 

(a) Case 1—Reimbursement procedure, 

(b) Case Ill—Direct payment piocedurc. 

(c) Case VI—Qualified agreement to reimburse. 

4. The payment procedures indicated in para 3 above are elucidated briefly here 
below:— 

(i) Case I — Re-imbursement procedure 

Under this procedure, the payment is initially made unless Otherwise specified, ia 
the currency of the country of origin of goods, to the foreign suppliers through normal 
banking channels, either against letter ol credit or otherwise, as may be contractually due, 
and is marked off in the exchange control copy of the Import Licence, Within fifteen 
days of such remittance, the licensee shall forward to the Joint Director, Finance 
(L&Fj, Railway Board, Rail Bhavan, New Delhi, following documents lor claiming reim¬ 
bursement from IDA:— 

(a) Invoice. 

(b) Bill of lading or Airway bill. 

(c) Bankers’ certificate showing remittance to foreign suppliers. 

(d) Copy of contract. 

The authorised dealer in foreign exchange, through whom the remittance is arranged, 
shall also send a copy of the Invoice, Bill of lading ‘and certificate of payment to the 
Joint Director, Finance (L&F), Railway Board, Rail Bhavan, New Delhi, as soon as 

'a remittance in foreign exchange is made against the Import Licence. 

(ii) Case III — Direct payment procedure. 

Under this procedure, no remittance in foreign exchange from India is permitted, 

excepting payments to be made in Indian Rupees in India such as Agency commission 
to Indian Agents, payment of ocean-freight on FOB shipments, and insurance to Indian 
Insurers. Therefore, no letter of credit can be opened under this payment procedure. 
For making payments to foreign suppliers where due, a payment authority in accord¬ 
ance with the procedure prescribed by the Ministry of Railways (Railway Board) from 
time to time, shall be sent by the authorised Accounts Officer of the concerned Railways, 
Production Units etc. to the Joint Director, Finance (L&F), Railway Board, Rail Bhavan, 
New Delhi, who will in turn arrange with International Development Association for 
making the payment directly to the foreign suppliers. 

In case of FOB shipments, where payment of ocean freight is made in Indian 

rupees in India, which is not reimbursable by IDA, the authorised dealers in foreign 
exchange shall issue necessary freight certificate indicating that the 'amount has been 

marked off in the Import Licence. 

(iii) Case VI—Qualified agreement of IDA to reimburse. 

According to this procedure, IDA will give a qualified agreement to reimburse the 
negotiating bank for payments made by them under a letter of credit. This qualified 
agreement to reimburse shall be given by the IDA, only on a request made through 
the authorised representative of the Ministry of Railways, by the Banks opening and 
negotiating the letter of credit. 

5. In view of what h'as been stated in para 2 above, opening/extension of letter of 
credit shall be done by the authorised dealer in foreign exchange upto the period of 
validity of the Import licence for shipments and payments, where the payment pro¬ 
cedure prescribed is Case I—Reimbursement procedure, and the requisite documents for¬ 
warded fts stated in para 4(i) above. 

6. Where the shipment is made on C&F basis on vessels belonging to a member 
country of the World Bank, other than India, the ocean freight should be pre-paid. 
Ilf the shipment is made by an Indian vessel, the invoice should be drawn on FOB basis 
only, and the freight paid in Indian rupees at the destination in India. Shipment on C&F 
basis under TDA credit shall in no case be m'ade by a non-member country or Indian 
vessels, 

7. In case of FOB shipments, where payment of ocean freight is made in India in 
Indian rupees, there is no objection to shipments being made by any vessel including 
Indian or non-member country vessels. 

B. D. KUMAR, 

Chief Controller of Imports & Exports. 
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qtflirfqHT 1 
HTTHTcr sqTITT ffpKTH 
qf foqf, 21 fqn«rr, 1974 

faqq.—fqt % fqq qiqrft^fq fqRTq qq ^rnft % srtffq grift fq3t qir qrqrq qiwr i 

142 nit°ft° (Wo q io ) 7 4.—HTfiquq 4qrqq nit *r m*i r ho 

39-?rr^ftfft (ft qq)/73, ftqiqi 22qrq, 1973 % far 3 sflr 4 'ft sftr shir 

qrqr f 1 faq%- HpjqiR fqq Harm (fq# &£) jkt q?rq wt qf fqf?ff jjir <tft 
f^frf Hit fqqfwq hr% qrqt ml qi fq# qjnqq (fqq fti) am ft qff ; g^pnr % HPjqiR 
qqq w tpc Tcfsp qrq% if sprite ffe % qrqq 4 spj^qqT httr hr^ % fair qqRfc^tq 

fqHTq qR ^TH tfo 162qifo qq-o sftq 280 Rif o qRo % 5TtftiT Rift fa% qf HCTPCTRT 

Hliffaff if S[f37Ti <t RT qqff *fk RPI HR 3 1 HR, 1 973 % sfat fsi foif *14 I 

2 . fqt f q-T SpR HPcRfaflq fqHTpq qq HER 448—HTlf q-T STRT HR faqr It I 
f^rq qfo q^% qqRfcfar fqqnrq qq ^rff % ?nftq q^r $t Rift fa^ qf sqqra qipqqf % 
qfa niff fqqrq hrht qT# ^t ft qq% fatf qfqTq mrcfcfa fanirq qq w°t it fa'nqiq 
fHRT qr RHIRT I I ipqqf^tq fq^TH qq qpqf % tftffq faf wt 1 JJTT Hit ffjjlf *ftT 3q%- 
qqqtq % faff qqq qqq hr HE<qf nft qqf sffa qqHft qqq<fqcrr nit cqrq if ■^qqf 
qqrq Hit srrcft |, f qfaq % faq qvqjfq^tq Fmq qq ^ufr Hi qtftq qrznq Rr#q 

Hf Rift HRRT, qqf qfs HRHT $ft fqfvft HpT fT^rf qfe fr HTJITTT iinft ^HT qt ffff 
qqrqq (1m ftf) jrt gfqq ferr qTrrrrr i 

3. fqq % f%q qRRf54tq fq^TRr fq % swtq fafuft jjst qr ff^rt fqf# ij?r 

5 ft qprTq mzm if m?fm % % fqtr if ^mrr % M frnf¥wi tfPr f'wrWmt if 
it qqi nit fqfw HRcft | :- 

(hi) ^hirt l-xfojRr Iwfqfq i 

(ht) qHRHT 3— stPiffr ^Rrrq fwfqfq 1 

(q) ithirt 6-q|q^fq hr 4 % fnrq ^ nwtirr 1 

4. qq^Hqfqi 3 if fqff^ nit qf ^qqTq Pwfqfqqt qferqT ¥q%ft%pro 

Hit Rift |:- 

(l) JTHI^ 1 —Hfaqfq fqiqTfqfq 

?q fqqrfqfq % 5fftq qiTFq if qqqTq, Rq qqi !Rqqr fqfqci q %z)T qqr gf, HTH % 
q;q q^qq % Hqft nit ij?r if qr ft qinr m % qfq qr qf^Ti nft Hj=ff % qqqn: fq npq qft% 
if qrqpq 1 -7 ijqf % qreqq 4" q^rnff nit %qr qm ^ srrqrq qrp#q nit qqr fqfqqq 
fqqqqqfqif sfFniqfqrqrqrHT^ 1 qrRprqTft qir qqqfq>q% 15 ffqf % ffqr s pq < f c 4t q 
fqqrq qq q qFqqfq hh tpht Hirq ^q fqrqfHrfg-q qqqrqq qqqq fqfffrqr, fqq (q^ rf? 
qqi), t'qq ftf, fq qqq, qf ffqqt nit wirfqq qiArr - 
(hi) ftqHi 

(q) qqiq fqq m qmqrf fqq 

(q) fqfsft qqrHi qrr m q^qq srqfcr hr^ jir t'HR't qq qqrq qq 
(q) qfqqr Hit qfq 
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ft stop ffpp % pfp foM fjsrr fir * * pknr fro w>n fp&ft *pr pp p$ 
PTfilf>P TOPKt Tft f>lP %■ PTFPP Tt PPPkTP pit ®M<(Wl pit pf f, «Tl^'T' Pit C^pT srfp, H^i'f 
fpp sftT TJ/TPTP % Phpi PP ptt P^jPP fiki'D, f(P (Tip t(P tpfj), krtf fts, kT PPP, 

p£ farot to pppt i 

( 2 ) J*.PTOT-3-pt$ TJPfltp fflpxnfarftT 

%?t fp Tiff fa % sRcfqp pttp it pttotp t>w Jr trot toP ptf ^topP pfir PTrdtp 
’’Tf^rap^r'mr % fair qrptpp srrptp, top pt fap-r p'tppprpt ^TPjy-mf % '^tctt^t <fa 
pttpTp ptprrorf % fa^ ftpr pit stwr pttp it far^fr to *r front tft to sw rofam 
rot p%fp pff ft tot ft 1 1 ppfaf sf$p ^jpto twfMsr %■ sr&ip q?r$ ift pto-pts pft 
tjMt to ppto f; 1 p^rf *p ft, fafort pprrot rot *jpptp rofa % fat, m ppp pt tp 
p'totot (t$rt rot#) ittt fprotffp fwfafa % snjprT tiro ijpto TOfarorr to, p*roj 
frrt, ptptpp ^fis 'ml? % rorfrorop ifaT srfarorTt tott pppp fHtroro, frop (t^r far <^ro), 
tpt rot#, far wro, p# kfaf rot tro toppt rot ’Ffa rororo if frotrft ph t+i rot tftil ^topt 
rofat %' fa<r TOTtfarro frororro pp % prro tototpt rotro 1 

ro^rro pt frospro ptppto % prfar p, rofa tosto tot pttp if PirPtro wt if pro 

fTOTO |, Pt TOTfaftP faTO py 5RT Srf=T | ?ff fTOft TO P 5nfPw 

aTrTrtt IT5 TT%<T ^ TOT 5TTOT TO srrft qrtiTT f^F 5rrRT^ TO^TT t HTOftr 

to: ^t *$ % 1 

( 3 ) sr^t^-e-sfaq/s v fPfq f**T8 to tt twitVcTt 

%$ frorfafa % JT'jfTF 5rTOt^ Pr^m pq tPrt to^ qft ^ % jm 

TFJ qff % 'TOTO f^'ir TO tT'T'TT-tf % f%r*T !Tfwgf?T % fW'T TO 3T#TO TOFTt'TT TOT ’TTplT I 

TOTOt^FT f^TTFT TO 3"ITT 5fpTjfcT % fTO TO tT^ TOiftTr, TfPTT TOP PIP TftT TO5 TO 

qrtTP prP tTO sr?T tp topp % piRtto prpfpffj % ffto % tritro top to ft 
TOP frorr prppr i 

5. PTPTO TfPTO 2 *T Pt f 5 PPTPT TOT ^ TO EPTP it Tjf gp, TOt fpPtffp TOPTP 
fpiTTprRj 5TTO<P-1 PfTjfp fpTTTfprp I Ftp PP^TO 4 ( 1) p TOT P%%P TOTOPIT PTPT%P 
TO fpp prP fj eft, fpPft iJPT it PTHTTP ^PrPTfr JTTT PTPTOP ptp TOPTPT % fpp TOPT 
Pf?PP Tt %PT TOi>J PP ft PITT [ TP ’PIT TIPP/PPP pfe P?t TOpfr I 

6. P?t PtPTOP PTPP TO PT5T % PT19TO TO PTOP it fTO fPTP t*P % TOFT PUT § 
TOPS Ptrft it fpPT TTPI f Pt PPP PTTT TOP ft TO TO PPT Plfep | pfp M t PTOH H Uf l q 
PtP JTF fTO PrPT | eft PfPP' PPTP PP tP^GF TO % fPp ft fTO PTPr PT%P TttP ’fTO 
■qTTP it fppp top to fr to Tto Prpr Tr%T i TOrfofPrfmp tot ^fe: % toto 
ttpp ni tost % srrsnr pt p^ptop, froft 'ft grp it fk ppft tot ttppt 'PttPtp pttff 

PTTT TO fpTp PTPP I 

pprp PT fpffJPF p'rppprpt % TOPP it, Ppt TOTI PITT PTTP if PTOftp TPP P TO 
fpTPT PTPT f Pt PTTfftP PPPT fN PPTP % PtPt Pf?P fppft Pt PtP 3TTT f%P TOT Tf 
PTPPTTPT % fPP «Ftf PTTfTT Pft % I 

fto Tfto fPTT, 

TJ5P fTOSPP, PTPW-fpPtp 
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